














Omibus Tax Bill- Con't,

Property Tax (3.56MM Net Cost With Police &
Fire Aid

The new relief should assure that most homeowners and
homesteaded farms will have littleomo increase in 1981
taxes, and ease the burden for taxpayers most severely
hit by the elimination of limited mark.et value.

-increases state share of state-county welfare
programs: AFDC from 80% to 85%; MSA from
80% to 85%; GA from 70% to 75% (1/1/81;
$2.85M; $5.7M annually).

-provides state reimbursement for reduced taxes
paid by owners of federally subsidized rental
housing for low and moderate income or elderly
persons (Title IT) and disabled homeowners under
3cc provisions. Previously, these reductions were
paid for by other taxpayers. (Pay 1981; no cost
this biennium; $4.6M annually.)

-State-paid amortization aid for cities that elect
to phase-out their local police and fire pension
plans. See below for details (1981; $1.6M).

-mInImizes the shift in tax burden between
classes of property that would have occurred on
taxes payable in 1981 due to the elimination of
limited market value, through selective
adjustments in the classification ratios on:
creation of a three-tier classification system for
non-age homesteads and an increase in the ag
homestead base value from $25,000 to $50,000
(Automatic indexing of the homestead base value
was repealed.).

-increases the maximum homestead credit for
pay 1981 to 58% of the gross tax up to a maximum
$650 (currently, 50% up to $550).

-establishes (for pay 1981 only) a "targeting"
credit for homesteads with an increase in net
taxes greater than 10%, after deducting all
credits, inclUding the property tax refund. The
credit is equal to 50% of the excess over the 10%
increase, up to a maximum of $300.

-increases for pay 1981 the homestead base for
3cc property from $28,000 to $33,000, extends 3cc
classification to mobile homes and continues it for
the surviving spouse of a disabled veteran who
retains a special housing unit.
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Omnibus Tax Bill- Con't.

Sales and Excise Taxes ($1.5M)

-exempts from state sales tax admission charges
to performances of non-profit arts organizations
(8/1/80; $lM).

-exempts sales tax to veteran organizations or
auxiliaries on items used for a charitable, civic,
educational or non-profit purpose (6/30/80; $.5M).

-provides that "agricultural alcohol gasoline"
(gasohol) will be taxed at 4¢ per gallon less than
the regular gas tax rate, provided the alcohol used
is distilled in Minnesota from Minnesota-grown
agricultural products (5/1/80 to 12/31/84).

Local Government

-raises the maximum annual increase in the levy
limit base from six to eight percent, except for
first-class cities or a county containing a first­
class city (1980 levies).

-reenacts the one-time adjustment of up to 10%
in the levy limit base, subject to a reverse
referendum (1980 levies).

-increases the maximum interest rate on
municipal General Obligation bonds from 7% to
12% until December 31, 1982, after which it
becomes 9% (immediately).

-provides that industrial revenue bonds which
currently have no interest limit will have a
maximum rate of 9% after December 31, 1982.

-mandates a phase-out of 29 locally-funded
police and fire pension funds through inclusion of
all new employees in PERA, unless the
municipality adopts a contrary resolution before
August 15, 1980. Municipalities that elect the
phase-out will be given state aid sufficient to
amortize the unfunded accrued liability of the
local plan by December 31, 2010, and are also
authorized to make certain benefit increases.
Failure to elect the phase-out does not cancel
requirement to eliminate unfunded liability by
December 31, 2010 (state aid: 1981; $1.65M FY
1981; $6.6M annually if all eligible cities phase­
out).

-provides that counties may impose a gravel tax
not to exceed 10¢ per cubic yard, to be used for
roads and bridges or restoration of abandoned
gravel pits (7/1/80).

Corporate Income Tax ($50,000)

--eliminates the $100 mInImUm tax on all
corporations required to file (1981).

-repeals the $500
corporations (1981).

exemption
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provided all

-adopts a League of Cities special assessment
proposal requiring written objection to assessment
by property owner at public hearing. Failure to
object at hearing waives right to appeal in district
court, unless reasonable cause can be shown for
failure to do so (8/1/80).
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TAXES

Omnibus Tax Bill - Con't.

Public Employees Pensions'

-recodifies the statutes governing the investment
of state and pension funds by the State Board of
Investment and makes several structural and
policy changes designed to improve earnings. The
principal changes which are effective immediately
include:

1. broader discretion to the board to make
certain types of investments previously
disallowed.

2. report by the executive director by January 1,
1981, on whether more funds "could be
invested in ways directly beneficial to all
Minnesotans"-so-called social investments.

3. expansion of the Investment Advisory Council
to include the executive directors of the major
state pension funds (MSRS, TRA, PERA) and
the Minneapolis Municipal Employees
Retirement Fund (MMERF).

4. consolidation of all post-retirement funds and
establishment of a method to use 25% of any
excess earnings (beyond reserves required for
every annuitant and benefit recipient) to
reduce unfunded liability and 75% to provide a
post-retirement adjustment to retirees with at
least one year in the post-retirement fund,
payable each January 1. Current projections
indicate as much as a 2.5% adjustment January
1, 1981.

Taconite Tax

-redefines taconite tax relief area to eliminate
certain counties and school districts while
prOViding a General Fund appropriation to replace
lost school district funds and taconite homestead
credits (payable 1981).

Ballot Questions

TAXES

omnibus Tax Bill Can't.

Miscellaneous

-provides for the withholding of tax refunds to
collect debts owed to the state or payments
ordered by a court, for example, child support
payments or post-secondary student loans' (1981
refunds; $580,000 net revenue gain).

-appropriates $150,000 to the Metropolitan
Council for a feasibility study of light rail transit
in the metro area, to be presented to the next
session of the Legislature.

Line Item Vetoes

The Governor vetoed two appropriations in the Tax Bill:
a $50,000 study by the Department of Transportation of
the feasibility of commuter rail service between St.
Cloud and the Twin Cities, and $30,000 to the Revenue
Department to purchase heat-applied stamp machines for
markingcigarette packages.

Property Tax Administration
* S.F. 1764 Frederick, Setzepfandt, OThoft

H.F.1975 Kvam, Tomlinson, Dempsey,
Jacobs, Eken

Provides that Commissioner of Revenue hearings relating
to the assessed valuation of property shall not be covered
by the Administrative Procedures Act. .. Re9uires
assessors to notify property owners of reclasslfwatlOn of
their property (7/1/80). Increases acreage o.f family
farm corporations eligible for homestead credIt to 240
acres (1981 Taxes). Changes the meeting dates of county
boards of equalization. Changes penalties for late
pavment of property tax. Permits abatement of
pe~alties on homesteads in hardship cases if taxes are
paid within 30 days after becoming due. Increases from
4% to 8% the interest charged on tax-forfeited land sales
paid off in installments (7/1/80). Allows towns or cities
to block sale of tax-forfeited land, subject to certain
time limitations (7/1/80).
Effective: April 4, 1980, unless indicated above.
C.437 (1980)

SEE ALSO:

These provisions of the tax bill are identical to those
included in the implementing statute for the initiative
amendment except for two provision that exempts
contributions and expenditures made by a candidate to
promote or defeat ballot questions from the candidate's
contribution and expenditure limits.
Effective: immediately.
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Gas Tax Increase
Individual Housing Accounts
Revised Stadium Bill
Tax Increment Financing
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TRANSPORTATION

Airport Bonding
* S.F. 2110

H.F.2156

Purfeerst, Stern, Keefe, S., Engler,
Kirchner
Sieben, H., Casserly, Voss,
Schreiber, Weaver

TRANSPORTATION

Department of Public Safety
* H.F.1835 Schreiber, Sarna, Jude, Rose, Evans

S.F.1680 Laufenburger, Engler, Setzepfandt,
Kirchner, Purfeerst

S.F. 664

Bridge Bonding
* H.F.597

Increases bonding authority of Metropolitan Airports
Commission to $75M (from $30M) over and above amount
of bonds outstanding February 1, 1980. Sets deadline of
December 30, 1980, for design selection of aircraft noise
surpressing equipment at Minneapolis-St. Paul
International Airport.
Effective: immediately.
C.450

Patton, Anderson, D., McEachern,
Fudro, Friedrich
Laufenburger, Purfeerst, Engler,
Chmielewski, Schmitz

Authorizes sale and issuance of an additional $52M in
state transportation bonds for grants to counties, cities
and towns for construction and reconstruction of bridges.
Grants cannot exceed $8.5M to counties, $lM to cities
an~ ~21M to .t~~ns. An additional $19.5M is to help
politICal s~bdIvlslons match federal-aid bridge grants,
and $2M IS for grants to political subdivisions for
preliminary engineering and environmental studies for
bridge projects.
Effective: July 1, 1979.
C.280(1979)

County and Municipal State-Aid Roads
* H.F. 982 Kostohryz, Fudro, Metzen.

ZUbay, Searles
S.F. 1045 Bernhagen, Engler, Schmitz,

Purfeerst, Laufenburger

Increases mileage of municipal state-aid street system to
2,500 miles (was 2,000 miles). Allows MnDOT to grant
variances from rules and engineering standards to
political subdivisions for county state-aid highways or
municipal state-aid streets and provides procedures for
doing so. Variances granted shall be reflected in
determination of money needs for a county's state-aid
highway system or a city's state-aid street system.
Effective: immediately, except municipal state-aid
street mileage increase is effective August 1, 1979.
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Provides that where the motor vehicle tax is paid in
installments, the second installment is due on the first
day of the fifth month of the registration period and the
third installment is due on the first day of the ninth
month. Requires coroner's report on automobile accident
deaths to be made within 15 days (was 5) days after
death.

Authorizes cities and towns to lower the speed limit to
30 m.p.h. on roads in an "urban district" which currently
have a posted speed limit in excess of 30 m.p.h. set
pursuant to an engineering and traffic study.

Requires bumpers on all passenger vehicles and trucks
under 9,000 pounds. Repeals statutory motor vehicle
manufacturer's warranty on bumpers.
Effective: immediately.
C.498

Department of Transportation Appropriations
* H.F. 1 Norton (Special Session)

Appropriates $965M from various funds to Mn/DOT for
the 1979-81 biennium (including 1979 salary increases)
and represents a 9% increase over last biennium's $885M
as initially appropriated.

Appropriations highlights:

1977-79 1979-81
Biennium Biennium

Highway Operations $ 820.5M $ 793.7M

Includes:
Trunk Highway

$Improvement $ 313.2M 310.0M
County State-Aid

Highways $ 162.0M $ 188.45M
Municipal State-Aid

rStreets $ 50.1M 61.6M

PUblic Transportation
OperatIOns $ 45.3M $ 48.4M

Includes:
MTC Transit Ass't. $ 25.4M $ 24.8M
MTC Project Mobility $ 2.0M $ 5.0M
Outstate Transit

Assistance $ 4.0M $ 4.0M
Metro Area Private Bus

Operator SUbsidy $ .9M $ 1.5M
Paratransit Services $ 5.5M $ 5.5M
Rail Service

Improvement $ 3.0M $ 3.0M
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TRANSPORTATION TRANSPORTATION
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Department of Transportation Appropriations - Con't.

*Was not appropriated but is available for salary
increases.

Mehrkens, Dempsey, Anderson, B.,
Ludeman, Kempe
Penny, Renneke, Nichols, OlsonS.F.1940

Moped Operator's Permit Fees* H.F. 1353 Nelsen, B., Esau, Novak,
Jacobs, Blatz

Highways
* H.F.1190
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Allows mopeds (motorized bicycles) to park in the same
manner as bicycles. Exempts mopeds from seat belt
requirements. Establishes fees for moped operators'
permits (initial exam and permit is $2.50, renewal permit
to age IS is $3, renewal permit after age IS, valid for, 4
years, is $5).
Effective: immediately.
C.227(1979)

Motor Carrier Regulation •
* S.F.1679 Laufenburger, Engler, Setzepfandt,

Kirchner, Purfeerst
H.F.2331 Novak

Exempts for-hire carriers with revenues of less than
$50,000 from filing annual reports with the
Commissioner of Transportation. Provides that permit
holders shall have one annual renewal date for all
permits. Allows issuance of up to five special "floater"
identification cards per motor carrier. The "floater"
cards may be freely transferred between vehicles used
under short-term leases by the motor carrier. Motor
carrier must pay a $100 fee for each floater card issued.
Department of Transportation representatives are given
enforcement powers over pipeline carriers, interstate
operations and commuter vans.
Effective: immediately.
C.465

Authorizes Commissioner of Transportation to lease
airspace above and subsurfaces below right-of-way and
dispose of lands no longer needed for trunk highway
purposes; limits required consent by municipalities for
trunk highway improvements which alter access, change
traffic capacity or require acquisition of rights-of-way;
adds two routes to highway system and substitutes two
other routes; removes Route 327 from highway system;
prohibits depositing snow or ice on a highway; requires
that preliminary plats for land abutting existing or
proposed highways be submitted for Department review
~O days before local governments approve plats.
Effective: immediately.
C.533

Fjoslien, Kalis, Den Ouden, Mann,
McDonald
Nichols, Hanson, Moe,. Strand,
Peterson

S.F.4

Gas Tax Increase
* H.F. S

Increases the gasoline tax from 9¢ to 11¢. per gallon.
Generates $42M in new revenues to the HIghway User
Distribution Tax Fund, of which $26M can be expended
on trunk highways and the remainder will be distributed
to county and municipal state-aid roads:
Effective: May 1, 19S0, for all gasolme in distributor
storage.
C.60S

Requires paratransit projects receiving state assistance
to make at least one vehicle accessible to the
handicapped. Directs investigation of t.he hig~ liability
insurance costs of providing paratransit serVIces, and
assistance to paratransit providers in obtaining liability
insurance coverage at the lowest possible cost. Requi:es
coordination of public and private special transportatIon
services serving the elderly and. handicapped.

Allows contracts or grants made under the rail service
improvement act to pay up to 50~ of ~he non~feder?1
match in any federal rail contmuatl?n. proJect I~
Minnesota. Authorizes expenditures of eXIstmg state rail
service improvement funds for technical assistance to
rail users, payment of interest adjustments on loans
under the state rail user loan guarantee program,
payment of costs of capital ~~~rovement p~ojec.ts to
improve rail service, and acqmsltlOn of certam railr~ad
rights-of-way. Changes limits on MTC bus fares durmg
non-peak hours for persons under age IS from 11f¢ to 20¢,
and for the elderly from free fare to 10¢.
Effective: Generally, July I, 1979; paratransit liability
insurance special transportation services, and rail
service i~provementprovisions effective immediately.
C.1 (1979 special session

Creates a public transit capital grant assistance program
to help provide local match for federal (SO-20 matching)
grants to purchase or refurbish transit vehicles.

Aeronautics Operations $ lS.9M $ lS.5M
Technical Support Services $ 46.4M
General Support $ 30.4M
Policy and Planning $ S.3M
19S0 & 19S1 Salary Increases* $ 19.1M

TOTAL $ SS5.0M $ 965.0M



Revises pro-rated fees for motor vehicles from a
calendar year to a tax registration period. Provides for
dealers' licenses for moped dealers. Authorizes
suspension or revocation of a person's driver's license for
having been convicted of violating state or federal
odometer law. Adjusts the bond requirement for licensed
motorcycle dealers from $2,500 to $10,000.
Effective: August 1, 1980.
C.427

TRANSPORTATION

Motor Vehicles
* H.P.1408

S.P.1430

Mehrkens, Luknic,
Dempsey, Elioff
Bang, Engler, Olson

Hokanson,

TRANSPORTATION

Pickup Trucks-Drawing Two Trailers
H.P.1742 Niehaus, Mann, Redalen, Welker,

McEachern

Authorizes pickUp trucks used primarily for transporting
agricultural commodities to. draw u~ to. two empty
trailers providing the resultmg combma~lOn does. not
exceed size and weight limitations otherWIse prescrIbed
by law. Limits such pickUps to an area within 35 mil;s .of
home post office of pickUp owner, and sets speed limIts
at 35 miles per hour.
Effective: August 1, 1980.
C.491

Engler,

Peipho,

Paratransitj Metro Transit Commission (MTC) Operations
H.F.1802 Osthoff, Sieben, M., Dean, Norton,

Rose
* S.P.1619 Staples, Vega, Bang, Purfeerst,

Schaaf

Allows the Commissioner of Transportation to provide
100% financing for projects under the paratransit grant
program, if the projects are beneficial but lack necessary
local financial support. (Prior to this change, paratransit
projects could be funded only to two-thirds of operating
deficit or one-half of non-federal share of capital costs;
and demonstration projects could be funded up to 90% of
the capital cost and operating deficit.)

Authorization to the MTC to issue bonds is extended to
January 1, 1980, so it can issue an additional $9M in
bonds for purchasing buses and constructing bus shelters.

Also allows the MTC to annUally set aside 5% of the
value of its anticipated total procurement of goods#and
services for awarding to businesses owned by socially or
economically disadvantaged persons (including
handicapped persons) and allows any political subdivision
of the state to set aside a percentage of its anticipated
total goods and services for awards to businesses owned
by socially or economically disadvantaged persons.
Effective: immediately.
C.462

Permits for Semi-Trailers
* S.F. 525 Purfeerst, Frederick,

Peterson, Schmitz
H.F.1911 Kalis, Nelsen, B.,

Johnson, C., Fudro

Allows Commissioner of Transportation to issue permits
for semi-trailers over 45 feet long-if the distance from
the kingpin to the center of the rearmost axle o~ the
semi-trailer does not exceed 40 feet, and If a
combination of vehicles, which includes a semi-trailer, in
excess of 45 feet, does not exceed other length limits.
Annual fee for such a permit is $36.
C.513

116

Rail Assistance Bonds
* H.F. 1813 Anderson, B., Sviggum, Nelsen, M.,

Kalis, Anderson, D.
S.F. 1669 Penny, Stern, Strand, Kleinbaum,

Laufenburger

Authorizes sale and issuance of $13,500,000 in state
General Obligation bonds for the state rail service
improvement program, which is designed to prevent rail
abandonment, by allowing the Department of
Transportation to enter into three-way contracts with
shippers and railroad companies to rehabilitate rail lines
in Minnesota.
Effective: July 1, 1980.
C.610

Railroad Regulations-Hay and Straw Inspection
* S.F. 1541 Penny, Schaaf, Laufenburger

H.F.1591 Sviggum, Mehrkens, Simoneau,
Fudro

Gives the Commissioner of Agriculture general
supervision over the inspection, grading and sampling of
hay and straw. Creates a Board of Hay and Straw
Standards. Eliminates railroad regulatory laws relating
to intrastate rail passenger service. Deletes obsolete
provisions dealing With livestock rail rates, livestock
care, weights and measures, truck scales, costs of
supervision and weighing, test cars, livestock weighers
and pUblic notice of schedules. Provides that federal
track and safety standards shall apply to all railroad
trackage. Requires railroads to keep grade crossings in
safe and passable condition with cr.ossings extending the
full width of the highway. Prohibits railroads from
blocking public roads during a switching movement for
more than ten minutes. Provides that assumption of.risk
or contributory negligence shall not be defenses where a
railroad employee is killed or injured due to improeerly
adjusted and filled frogs, switches and guard rails or due
to a locomotive's use contrary to federal or state
railroad safety laws and standards. Gives the Division of
Weights and Measures the power to Inspect railroad track
scales.
Effective: immediately.
C.460
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TRANSPORTATION
TRANSPORTATION

Dean,

Nichols,S.F. 1843*

State Rail Bank for Abandoned Rail Lines
H.F. 1898 Lehto, Munger, Laidig,

Anderson, D.
Stern, Willet, Nelson,
Dunn

Regional Rail Authorities Act
* S.F. 507 Pillsbury, Merriam

Allows one or more counties to organize a regional rail
authority so that counties may, with available state and
federal aids, preserve and improve local rail service for
agricultural, industrial, or passenger traffic-especially
in cases of rail line abandonment.

A regional rail authority is governed by a board of not
less than five commissioners and constitutes a political
subdivision of the state. It is authorized to acquire and
operate railroads and railroad facilities; to impose a
property tax up to 4 mills within its jurisdiction, SUbject
to a reverse referendum; to enter into joint powers
agreements with the counties comprising the authority or
other cities or towns within these counties (and any
county, city or town within the authority's jurisdiction
may lend money to the authority); and to issue revenue
bonds.
Effective: immediately.
C.616 (1980)

Establishes state rail bank for abandoned rail lines and
right-of-way for future commercial transportation or
transmission needs of the state. Authorizes
C~m~issioner Of Transportation to acquire abandoned
ratl right-of-way.~.",hichprovides or might provide access
to ~~~rgy-produ~Itlg or consuming facilities, marketing
faCIlItIes for farm and forest products, extractive
resources, ?r to surrounding states; or which is or might
be a corrIdor for transportation uses or electical
transmission. Commissioner of Transportation must
maintain the right-of-way and preserve existing rail
track. May also lease rail right-of-way in the rail bank
?ut i~ :ight-of-way is ~ot leased or used for a specific;
Iden~~I~d transportat~o~ use within 30 years of
acqUISItIon, the CommISSIOner must offer it for sale to
adjacent private property owners before offering it to
another state de~artment or agency. Places a general
20-y:ar moratorIUm on the sale of any right-of-way
acqUired for the state rail bank.
Effective: immediately. .
C.558 (1980)

Establishes a Transportation Regulation Board of 3
memb~rs appointed by the Governor. Board has
authOrIty to set common carrier (railroads, buses, trucks)
rates, cha~:s and fares, and to issue franchises, permits
and certIfIcates of convenience and necessity.
Trans.fers these transportation regulation powers and
functions from the Public Service Commission to the
Transportation Regulation Board. Certain duties and
powers of the Commissioner of Transportation are also
transferred to the Board (including those relating to rail
and truck facility standards and safety devices and
standards).
Effective: July 1, 1981.
C.534

Schreiber,

S.F.1457

Reverting County Highways to Town Roads
* H.F. 1695 Berkelman, Johnson, D., Wieser,

Long, Waldorf
S.F.1756 Chmielewski, Renneke, Engler,

Setzepfandt, Schmitz

Provides that a resolution of a county board revoking a
county highway that would revert to a town is not
~ffective until the county completes repairs or
Improvements on the highway necessary to meet county
standards for a comparable road in the county in which
the town is located.
Effective: August 1, 1980.
C.402

Senior Citizen/Handica ed Crossi s
.F. 898 K ey, HeImtz, Berkelman,

Zubay, Fudro
S.F. 1037 Brataas, Laufenburger,

Frederick, Lewis, Engler

Authorizes local authorities to establish senior
citizen/handicapped street crossings near housing or
residential care facilities for such persons, and requires
commissioner of transportation to adopt uniform
specifications for senior citizen/handicapped crossings.
Also allows authorized emergency vehicles to use
oscillating white lights (in addition to red lights) when
responding to emergency calls.
Effective: August 1, 1979.
C.185(1979)

Transportation Regulation Board
* H.F. 1443 Rose, Dempsey

Simoneau, Novak '
Laufenburger, Frederick,
Peterson, Ashbach

Vega,
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TRANSPORTATION

Trunk Highway Bonding-Constitutional Amendment
* H.F. 2289 Osthoff, Anderson, G.,

Anderson, D., Anderson, B., Fudro
S.F. 2203 Schmitz, Purfeerst, Chmielewski,

Laufenburger

Proposes an amendment to Article XIV, Section 11, of
the Minnesota Constitution, to remove any restriction on
the amount of trunk highway bonds outstanding (is
currently $150M) and the interest rate allowed for such
bonds (is now 5% per year). Would provide the state
Department of Transportation greater flexibility in
meeting projected revenue needs.
Effective: upon approval by voters of the state of
Minnesota at the 1980 general election.
C.549

VETERANS

Disabled Vietnam Veterans Outreach
* S.P. 1848 Chmielewski, Sikorski

H.P. 1858 Osthoff, Anderson, B., Anderson, I.,
Laidig, Wigley

Establishes an outreach program in the state employment
service to assist disabled Vietnam veterans secure
suit~le employment, until January 30, 1981. Program
available to persons who served in the military between
August 5, 1964, and May 7, 1975, who are disabled as
defined by federal law.
Effective: immediately, retroactive to March 10, 1980.
C.350

SEE ALSO:

Veterans Affairs-Voluntary Workers
* S.P.1633 Ueland, Knaak, Keefe,

Chmielewski, Schmitz
H.P. 2441 Anderson, I.

J.,

Airport Zoning
Parking Privileges for the Handicapped
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p. 84
p. 56 Authorizes the Commissioner of Veterans Affairs to

accept uncompensated and voluntary services, and to
enter into written agreement for the provision of such
services with pUblic or private agencies or persons, to
provide departmental services. Authorizes
reimbursement for travel expenses at the same rate as
state employees and extends Workers' Compensation
benefits to such persons. Requires Commissioner to
report annUally instead of quarterly on treatment of
veterans in public institutions. Authorizes Probate Court
to appoint Commissioner guardian of the state of a
veteran, but not the person. Makes all persons
discharged honorably from armed forces eligible for
admission to Minnesota Veterans Home.
Effective: immediately.
C.414

SEE ALSO:

On-Sale Liquor License Fees for Veterans'
Organizations and Other Clubs p. 15

121



WOMEN
WORKERS COMPENSATION

Battered Women - "Spousal Rape"
* H.P.1981 McCarron, Forsythe, Anderson, I.,

Berglin, Reif
S.P. 2027 Nelson, Hanson, Perpich, Spear,

Brataas

Claims Settlement
H.F.1351

* S.F.1047
Kaley, Heinitz, Nelsen,B.
Pillsbury, Laufenburger ,
Frederick, Staples

Removes the status of marriage as a defense to criminal
sexual conduct charges against the victim's spouse in
cases involving adult spouses or adults who are
cohabitating. Marriage remains a defense in the case of
married minors or others unable to give legal consent.

Provides for direct vendor payments to battered women's
shelters from general assistance funds. Standards for
such payments will be the same as for AFDC eligibility.
Effective: immediately.
C.544

Provides that voluntary settlements of workers
compensation claims shall be presumed fair, reaSona?le
and in conformance with the state workers compensatIOn
laws when the parties to be contested claim are
represented by an attorney. Requries insurers to furnish
within 30 days of an employer's request a written
explanation of the reasons for adjusting a workers
compensation premium based on the employer's
individual accident experience.
Effective: August 1, 1979.
C.271

Closely Held Corporation
H.F. 917 Anderson, R., McDonald, Evans

Valan, Friedrich
* S.P. 276 Peterson, Nichols, Vega,

Strand, Sillers

Minnesota Laws 1978, Chapter 757, extended elective
workers compensatIOn coverage to executive officers of
closely-held corporations which employed less than 11
full-time employees in the previous calendar year and if
the executive officer owned at least 25% of the stock of
the corporation. Chapter 92 defines "closely-held
corporation" as those corporations whose stock is held by
no more than 10 people. The qUalification of "11 full­
time employees" is replaced by a payroll standard of less
than 22,880 hours of payroll in the previous calendar
year.
Effective: August 1, 1979.
C.92
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WORKERS COMPENSATION WORKERS COMPENSATION

125

Medical Costs

Administration

1981

$ 72,500
$ 184,100
$ 323,700

$ 25,000

1980

$ 35,000
$189,700
$ 383,600

in parentheses are additional positions.)

Attorney General (4)
Commissioner of Insurance (7)
Commissioner of Labor (8)
State Competitive Fund

StUdy Commission

Other Major Provisions

Directs the commissioner of administration to conduct a
study of the department of labor and industry's
recordkeeping system for workers compensation claims
~d appeals. Expands the court of appeals from three to
fIVe members WIth n~ more than two of the jUdges to be
~on-attorneys. ReqUIres the commissioner of labor and
Industry to prep~~ a bro~hure for injured employees and
employers explaInIng theIr respective rights and duties
under the law.

Creates a reopened case fund administered by the
department of labor and industry and financed by
assessments against insurers to assume liability for
workers compensation claims that have been reopened
after s~ven years from the date of injury or death (when
no prevIous compensation had been paid) and seven years
after the date of injury or death or three years from the
date, of the last .benefit payment (when benefits had
preVIOusly been paId).

Requires e~p]oyees to obtain two medical opinions prior
to un?e~goIng non-emergency surgery. Requires the
commISSIOner of la?~r and industry to conduct a study of
the effect of reqUIrIng second medical opinions and to
report to the legislature by January 1, 1983. Authorizes
the c?mmissioner of labor and industry to identify
excessIve charges for certain medical procedures and to
estab~sh reasonable charges for those precedures.
Re9ulr~s th~ commissioner of labor and industry to
maIntaIn a list of neutral physicians for consultation in
contested claims.

Omnibus Workers Compensation Act - Con't.

Autho~izes the commissioner of insurance to study the
extensIOn of experience-rating to smaller employers
(thos~ with premiums under $750/year). Prohibits the
pra,ctICe ?f permitting higher expense allowances on
asSIgned rISk pool policies. Permits overpayments to be
recovered from future employee benefits not to exceed
20% ?f, the employee's weekly wage. Permits the
commIssIoner of insurance to establish by rule a formula
for determining the portion of an independent
contractor's charges to be assessed for workers
compensation premium when actual payroll cannot be
determined.
Appropriations:
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Benefits

Allows concurrent payment of weekly benefits and
permanent partial benefits, but requries permanent
partial benefits to be paid in 25% installments over a 4­
month period with an employee receiving full permanent
partial payment after returning to work. Requires the
commissioner of labor and industry to establish a benefit
schedule for the loss of internal organs. Extends death
benefits to both spouses unless it can be demonstrated
that the spouse was living independently at the time of
the injury (previously only wives were presumed eligible
for death benefits). Increases supplementary benefits
from 60% to 65% of the statewide average weekly wage.
Provides a comprehensive system to retrain injured
workers under the supervision of the department of labor
and industry. Eliminates the so-called "dOUble-dip" of
concurrent payment of temporary total and retraining
benefits, but increases retraining benefits to 125% of the
employee's temporary total benefit rate.

Insurance Coverage

Establishes a mandatory reinsurance association of all
workers compensation insurers and self-insurers to pay
claims over $300,000 or $100,000, at the member's
option, beginning October 1, 1979, financed by premium
assessments. Establishes a joint legislative commission
of six members from each body to. study the feasibility of
creating a state insurance fund to report to the
legislature by January 1, 1981. Transfers responsibility
for the regulation of self-insured employers from the
department of labor and industry to the commissioner of
insurance. Grants additional authority to the
commissioner of insurance to establish standards and
regulations for groups of employers which self-insure.

Makes several changes to the special compensation fund
which is administered by the department of labor and
industry on behalf of insurers to pay. workers
compensation benefits for certain injuries. Encourag.es
self-insurance by political subdivisions and associations
of political subdivisions by allowing the special
compensation fund to indemnify losses which they cannot
finance with available assets.

Rgte-Making Process

The Minnesota compensation rating bureau is renamed
the workers compensation rating association of
Minnesota. Provides a comprehensive hearing procedure
under the contested case procedure of the administrative
procedures act to establish workers compensation rates.
Authorizes the commissioner to hire an actuary.
Requires the rating bureau to make available to the
commissioner more detailed information on losses,
investment income on reserve funds, and reserves of over
$50,000. Prohibits assessment of additional premium
retroactively. Permits insurers to offer rates loWer than
those established the commissioner of insurance.

Omnibus Workers Compensation Act* S.F. 1 Keefe, S., Laufenburger,
Nichols, Luther, Willet
Simoneau, Adams, Kaley, Niehaus



WORKERS COMPENSATION
WORKERS COMPENSATION

Omnibus Workers Compensation Act - Con't.

Workers Compensation
* H.F. 1837 Carlson, L., Heinitz, Swanson,

Rees, Brinkman
S.F. 2029 Luther, Tennessen, Brataas,

Sikorski

Medical Malpractice Insurance

Extends expiration date of Chapter 62F, which provides
back-up medical malpractice insurance through an
association to those who could not be insured by other
means, from September 1, 1980, to September 1, 1982.

Effective: rate-making provlSlons immediately;
reinsurance association, rating bureau name change,
benefit changes - October 1, 1979; all future workers
compensation benefit changes will be effective October
1st in the year of enactment; appropriations, all other
provisions - July 1, 1979.
C.3 Special Session

p. 4Workers' Compensation - Farmers

Workers Compensation
H.F. 1780 Simoneau, Norman, Rodriguez,

Begich
* S.F.1775 Keefe. S.

Establishes a special fund, financed by assessments
against insurance companies, to provide up-front funding
for the costs of the Workers Compensation rate hearing
process and to pay the expenses of a business
representative and labor representative who will
intervene in the rate hearing process and will be selected
within five days of a rate filing by majority vote of the
Commissioner of Insurance and the Chairs of the Senate
Employment Committee and the House Labor
Management Relations Committee. Clarifies the intent
of 1979 law by requiring division of payroll along rate
classifications closest to the work actually performed by
employees, if the employer can provide adequate
documentation.

Increases family farm exclusion from $4,000 to $8,0,00 in
wages paid to farm laborers (excluding family farm
members and executive officers of the family farm
corporation) in the previous calendar year.
Effective: immediately; intervenors' fund provisions will
expire June 30, 1982.

SEE ALSO:

Kalis, Stadum, Anderson, G.,
Biersdorf, Lehto
Penny

Partnerships
H.F.1157

Workers Compensation Rates

Suspended and voided the rate hearing in process and
would have prohibited the Commissioner from approving
any rate increase until a revised insurance company
request based on Minnesota experience was filed.
Further specified the data requirements of the 1979
Workers Compensation Act to include:

-incurred by not reported losses on Minnesota
business and other related information.

C.: Vetoed.

* S.F. 1149

Extends elective workers compensation coverage to
partners of a partnership or farm, their immediate
relatives and relatives of sole proprietors.
Previously, coverage was elective only for sole
proprietors, executive officers of closely-held
corporations and relatives employed by family farm
corporations and closely-held corporations. Effective:
August 1, 1979.
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